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SUBJECT: POSSIBLE ERG NUCLEAR DEAL WITH LIBYA 
REF: BONN 16597 

1 . REFTEL HELPS CLARIPY ITEM OR TWO WE HAVE NOTED ABOUT 
LIBYAN INTEREST IN NUCLEAR POWER. LIBYAN PRESS CARRIED 
POLLOWING SHORT ARTICLE OCT 27: LIBYA WILL SET UP A 
HEAVY WATER PRODUCTION PLANT. THE MINISTRY OP PETROLEUM, 

IN AGREEMENT WITH THE GERMAN COMPANY YUDA (PHONETIC) HAS 
BEEN DELEGATED TO IMPLEMENT THIS PROJECT. IT IS WORTHY 
OP NOTE THAT HEAVY WATER DIPPERS PROM ORDINARY WATER IN 
THAT IS NUCLEUS INCLUDES THREE DYDROGEN ATOMS AND A 
SINGLE OXYGEN ATOM, WHEREAS AN ORDINARY WATER MOLECULE 
CONTAINS TWO HYDROGEN AND ONE OXYGEN ATOM. HEAVY WATER 
IS USED IN PETROLEUM PRODUCTION AND IN NUCLEAR REACTORS 
IN ORDER TO DECREASE THE SPEED OF NEUTRONS. POLLOWING 
DAY WE ASKED ERG AMBASSADOR WHETHER HE HAD SEEN ITEM, 

AND WHETHER HE COULD TELL US ANYTHING ABOUT MATTER. HE SAID HE 
HAD NOT, AND THAT HE KNEW NOTHING ABOUT IT. LIBYAN PRESS 
ALSO REPORTED IN MID-SEPT THAT AN UNNAMED CONSULTING PIRM 
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POWER PLANT, TO BE USED EOR "TRAINING PURPOSES". 

2. COMMENT: DESPITE FACT THAT NUCLEAR TECHNOLOGY OBVIOUSLY 
EAR MORE THAN LIBYA CAN HANDLE NOW OR IN EORESEEABLE 
EUTURE, AN "ATOMIC ENERGY COMMISSION" WAS ESTABLISHED 
IN LATE 1973, AND IN RECENT MONTHS IT HAS BEEN CASTING 
ABOUT EOR NUCLEAR ASSISTANCE IN MANY DIRECTIONS. PROJECT 
SEEMS TO HAVE HIGH PRIORITY WITH QADHAEI, AND IT IS A 
GOOD BET THAT HIS INTENTIONS ARE NOT PRIMARILY PEACEFUL. 
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